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Dear Mrs Hyde,

Thank you for your letter of 23rd April 2020. I am pleased that you are being 
supported during the current pandemic. It has been great to see how communities 
have been coming together and helping each other during these difficult times and I 
have seen examples of this across the constituency.

You raise with me concerns about funding for the local Council and as you mention 
yourself in your letter, significant additional funds have been made available already 
by the Government to support Kirklees Council and the Government has only been 
able to do this because of the prudent approach which has been taken to the 
country's finances since 2010.

The Government will continue to do all it is able to do to support people during this 
pandemic and provide funding to the Council as it is able to.  I do however take 
issue with your comments about the amount of monies which the Council has lost 
in terms of it's income. You may not have had sight of the report which has been 
prepared by the Finance team for this Cabinet meeting which is entitled "COVID-19 
impact on Council Finances".

This report sets out the current understanding of the impact on the Council and 
acknowledges in doing so that it's forecasts are "somewhat fluid" as it is very 
difficult to predict both the length of the disruption that the pandemic will cause and 
also to know in advance what all of the impacts will be.  This report states that the 
range of impacts are considered likely to be between £34m & £65m over 12 
months and that the two initial tranches of cash injection by the Government 
amounted to £24.3m and acknowledges that other sums continue to be announced 
with recent announcements around additional monies for schools and for the care 
sector which are not included in this amount but the costs are considered in the 
£34m to £65m.

The report itself says that the impact on the Council is likely to be in the range of 
£9.4m to £40.4m once this initial funding is considered. It also states that this is not 
primarily as a result of reductions of income as you suggest, when you quote a loss 
of income approaching £50m. Most of the impact is as a result of increased costs in 
stepping in in a wide range of ways to help communities.
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The report also acknowledges that there will be some costs reduced as a result of 
the lockdown as well and will need factoring in.  The Government has also provided 
over £80m to impacted businesses in Kirklees in grants and has recently 
announced a further circa £6m for a hardship fund for businesses as well.

I am sure you can see from this that the Government has been very fair with local 
Councils in helping them react to this unprecedented crisis and I hope that we can 
all come through this safe and well and that the local economy will bounce back 
quickly and that businesses and local communities will thrive.

Once again thank you for sharing your concerns with me and I hope I have, by 
drawing your attention to the Council's own report sought to give you some 
reassurance that the sums which people have clearly told you are not the actual 
position and that whilst there are challenges, the Council is in a much stronger 
position to come through this than you perhaps thought.

Regards

Mark Eastwood MP


